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TRIBUNAL DE

= CONTAS

External Auditors' Opinion

on the Financial Statements of the Pension Fund of the European Organization for Nuclear Research
(CERN-PF) for the year ended 31 December 2024

to the Council of CERN

OPINION

The Portuguese Court of Auditors has audited the financial statements of the Pension Fund of the European Organization for
Nuclear Research (CERN-PF) for the year ended 31 December 2024. These financial statements comprise the statement of
financial position, statement of the financial performance, cash flow statement, statement of changes in net assets available for
benefits as well as the notes to the financial statements.

Unqualified Opinion of financial statements

In our opinion, the financial statements present a true and fair view, in all material aspects of the Pension Fund of the
European Organization for Nuclear Research as of 31 December 2024 of its financial performance and of its cash flows for
the year ended, in accordance with International Public Sector Accounting Standards (IPSAS) and International Accounting
Standard 26.

BASIS FOR OPINION

As the External Auditor, we conducted the audit in accordance with the International Standards of Supreme Audit Institutions
(ISSAIs) issued by the International Organization of Supreme Audit Institutions (INTOSAI), and the International Standards on
Auditing (ISAs).

These standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance as to whether the accounts of the CERN-PF are free from material misstatement and the transactions underlying
them are legal and regular.

All the rules, instructions, procedures, documentation and other evidence, as well as the information and explanations
required have been provided timely and adequately.

MANAGEMENT’'S RESPONSIBILITY

The CERN-PF Management is responsible for the preparation and fair presentation of the financial statements in accordance
with IPSAS and for such internal control as it determines to be necessary to allow the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management is responsible for assessing the ability of CERN-PF to continue

as a going concern, disclosing, as applicable, matters related to the going concern and using the going-concern basis of
accounting unless the Management intends either to liquidate CERN-PF or to cease operations, or has no realistic alternative
but to do so.

Those charged with governance are responsible for overseeing the financial reporting process of the Organization.

AUDITOR’'S RESPONSIBILITY

We operated independently and performed such audit as deemed necessary to meet financial audit obligations regarding the
Finance Committee and the Council.

Our objectives are to obtain reasonable assurance as to whether the Pension Fund (PF) financial statements as a whole are
free from material misstatements, whether due to fraud or due to error, and to issue an audit report that includes our opinion.
Reasonable assurance means a high level of assurance, but it is not a guarantee that an audit conducted in accordance
with the ISSAIs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or considered together, they could reasonably be expected to influence the economic
decisions of users taken based on these financial statements.
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As part of an audit in accordance with the International Standards of Supreme Audit Institutions (ISSAls), we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement in the financial statements, whether due to fraud or error, design
and perform audit procedures that are responsive to those risks and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than the risk of not detecting one resulting from error, as fraud may involve collusion, forgery, intentional omission,
misrepresentation or the overriding of internal control;

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the internal control of
CERN-PF;

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the Management;

e Draw conclusions as to the appropriateness of the Management’s use of the going-concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists in relation to events or conditions that
may cast significant doubt on the ability of CERN-PF to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our audit report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our audit report. However, future events or conditions may cause CERN-PF to
cease operations as a going concern;

e Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves a fair
presentation.

The audit involved performing procedures to obtain sufficient and appropriate evidence about the amounts and disclosures
in the financial statements to provide a basis for our opinion. The procedures selected relied on the Auditor’s judgment,
including the assessments of the risks of material misstatements of the Financial Statements, whether due to fraud or error.
In making those risks assessments, the Auditor considered the internal control system relevant to the entity’s preparation of
the financial statements in order to design audit procedures that are appropriate in the circumstances.

We believe that the audit evidence is sufficient and appropriate to provide a basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the current
period. We do not provide a separate opinion on these matters.

e [nternal Control System
Being the second year of our mandate as External Auditor, our focus regarding the internal control system has been to
deepen our understanding of the organization’s existing internal controls and assess its effectiveness.

As part of our audit work, we have reassessed the overall internal control environment, reviewed internal audit reports,
conducted follow-up interviews with key personnel, and performed additional procedures on benefits payments, financial
asset valuation, and cash and cash equivalents.

At this stage, we have no new observations or recommendations in this area.

e Contributions and Benefits Payable
In 2024, the net membership activities cost was negative 57 MCHF, resulting from 262 MCHF in contributions received and
318 MCHF in benefits paid.

On this domain, the audit team has carried out a reassessment of the Benefits Service policies and procedures, segregation
of duties, payroll process and controls, tested internal controls, and interviewed key personnel in the Benefits Service.

In this domain, the External Auditor has no observations or recommendations.

e Estimations and External Expert Assessments

The Pension Fund’s Financial Statements rely significantly on estimates based on assessments and appraisals made by external
experts to determine the valuation of certain items. These estimates play a critical role regarding the content of Financial
Statements, as they involve — professional - judgments about future events or conditions that cannot be precisely measured nor
anticipated.
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Given their inherent unpredictability and their susceptibility to external factors, the External Auditor has evaluated these estimates
to ensure their reasonableness, proper and sound documentation, and compliance with relevant accounting standards.

During 2024, the Fund undertook the preparation of the 2025 Periodic Actuarial Review, during which key financial and
demographic best estimate assumptions were reassessed by the Actuary for the purposes of estimating the value of benefit
obligations. This review incorporated various inputs, including analysis from the Risk Consultant, demographic data from CERN
and ESO, and the latest ICSLT Mortality Table'. These updates have been used in the accounting (IAS 26) actuarial valuation and
have had an effect on the actuarial present value of benefit obligations presented in the 2024 financial statements. However, the
most significant increase to the IAS 26 obligation was caused by the decrease in the accounting discount rate, an assumption
which references high-quality Swiss corporate bonds and can result in considerable volatility from year to year.

There are no observations or recommendations at this level.

OTHER INFORMATION

CERN Pension Fund Management is responsible for the other information included in the Pension Fund Annual Report, which
comprises the Pension Fund Governing Board Report and an Extract of the Actuary’s Report on the Fund as of 31 December
2024, as well as the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon. However, in connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, to consider if the other information is materially inconsistent with the financial statements or if
our knowledge obtained in the audit or otherwise appears to be materially misstated. Whenever based on the work we have
performed we conclude that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

Based on the procedures we performed, nothing has come to our attention as part of our audit of the financial statements
that cause us to believe that the CERN Pension Fund's transactions have not been made, in all significant respects, in
accordance with the relevant Pension Fund regulations.

COMMUNICATION TO MANAGEMENT

We communicated with managers charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identified during our
audit.

LONG FORM REPORT

We issued a long-form report on the audit of the CERN-PF Annual Accounts for the year 2024, where a more detailed
presentation of the audit issues can be found.

We conclude that there are no material issues to draw the attention of the Council.

Lisbon, 16 April 2025.
THE EXTERNAL AUDITOR

Filipa Urbano Calvao
President of the Portuguese Court of Auditors

pro—

Maria da Luz Carmezim,
Member of the Portuguese Court of Auditors
ez Qe éﬁfj) G";\'\Jwaar\ VoD M A(;,\(_
Audit team: )
— Mr. Nuno Miguel Martins Lopes (Auditor-Chief).
— Mr. Jodo Carlos Cardoso (IT Manager).
— Mr. Jodo Paulo Amado (IT Manager).
— Mrs. Marisa Vieira (Auditor).
— Mr. Joel Gustavo Silva Ribeiro (Auditor).

1 International Civil Servants Life Table.

38| Pension Fund



STATEMENT OF FINANCIAL POSITION

As at 31 December

(in kKCHF) Note 2024 2023
Assets
Cash and Cash Equivalents 5 697 985 780 670
Short-Term Deposits 6 40 000 60 000
Settlements Receivable 15 490 2670
Sundry Debtors 7 6 226 5 844
Other Receivables 8 14 921 12 086
Derivatives 9 29 960 169 303
Bonds 10 165 150 638 841
Equities 11 132 793 311 661
Investment Funds 12 2 916 001 1822 134
Total Financial assets 4 018 526 3 803 209
Investment Property 13 751 726 693 388
Total Non-Financial assets 751 726 693 388
Total assets 4 770 252 4 496 597
Liabilities
Settlements Payable 2 533 279
Sundry Creditors 14 14 815 14 845
Other Payables 15 3747 4 856
Derivatives ] 129 322 16 256
Total liabilities 150 417 36 236
Net assets available for 4 619 835 4 460 361
benefits

As at 31 December
(in kCHF) Note 2024 2023
Vested pension capital *
Benefit Obligation in respect 6103 477 5038 813
of members
Benefit Obligation in respect 5225 308 5 099 204
of beneficiaries
Vested pension capital 11 328 785 10 138 017
Technical deficit (6 708 950) (5 677 656)
Funding Ratio 40.8% 44.0%

* See Extract of Actuary's Report
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STATEMENT OF FINANCIAL PERFORMANCE

Year ended 31 December

(in KCHF) Note 2024 2023

Investment Income
Financial Assets

Dividend Income 16 39 499 53 451
Interest Income 17 34104 33 236
Unrealised Gains/(Losses) on Financial Assets at Fair Value Through Profit & Loss 18 404 402 (44 943)
Realised Gains/(Losses) on Financial Assets at Fair Value Through Profit & Loss 19 48 211 (9 264)
Non-Financial Assets

Investment Property Income and Gains/(Losses) 20 64 618 (158 171)
Foreign Exchange (Losses)/Gains 21 (262 916) 154 676
Total Investment Income 327 918 28 985

Investment Expenses
Financial Assets

Investment Management Fees 22 89 309 60 225
Custody Fees and Administration of Securities 432 464
Transaction Costs 524 768
Taxation 242 449
Non-Financial Assets

Investment Property Expenditure 23 10 658 10 996
Investment Related Expenditure 2 463 2 489
Total Investment Expenses 103 628 75 391
Net Investment Income/(Loss) 224 290 (46 406)
Other Expenses

Bank Charges 20 26
Other Financial Expenses 24 1188 1035
Administration Costs 25,32 6 683 6 021
Total Other Expenses 7 891 7 082
Change in Net Assets before Membership Activities 216 399 (53 488)
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Year ended 31 December

(in kCHF) Note 2024 2023
Membership Activities 26

Contributions

Member Contributions 71746 69 442
Employer Contributions 125 073 122 909
Employer Special Contributions 61400 61 400
Purchase of additional years of membership 2674 2736
Indemnities received from third parties - 96
Compensations 27 302 952
Procurement of entitlement to pension for surviving spouse paid by members 322 240
Total Contributions 261 517 257 775
Benefits and Payments

Retirement pensions 240 200 243 018
Disability pensions 2097 1830
Surviving spouse pensions 48 588 47 268
Orphans pensions 1440 1276
Family allowances 12171 12 515
Ex gratia payments granted 66 66
Transfer values paid to members 28 12 518 12 832
Transfer values paid to other schemes 29 2 057 2706
Amounts pending selection from members 30 (778) 697
Contributions paid to other schemes 83 90
Total Benefits and Payments 318 442 322 298
Net Membership Activities Cost (56 925) (64 523)
Net Increase/(Decrease) in Net Assets During Year 159 474 (118 011)
Net Assets Available for Benefits at Beginning of Year 4 460 361 4578 372
Net Assets Available for Benefits at End of Year 4619835 4460 361

2024 | 41



CASH FLOW STATEMENT

I
Year ended 31 December
(in KCHF) 2024 2023
Cash flows from membership activities
Contributions and other receipts 261 504 256 567
Benefits and other payments (318 424) (318 349)
Net cash flows from membership activities (56 920) (61 782)

Cash flows from investing activities
Financial Assets

Purchases of Bonds (871 981) (179 905)
Purchases of Equities (153 468) (250 832)
Purchases of Investment Funds (1 002 127) (472 158)
Purchases of short-term deposits - (60 000)
Proceeds from sale of short-term deposits 20 000 -
Proceeds from sale of Bonds 877 601 167 542
Proceeds from sale of Equities 351 594 326 283
Proceeds from sale of Investment Funds 203 684 352 924
Net (payments)/receipts from Derivatives (25 358) 85 550
Dividends received 40 656 63 077
Net Interest received 26 972 26 519
Non-Financial Assets

Investment Property payments (18 117) (18 626)
Purchases of Investment Property (21 474) (12 562)
Investment Property receipts 33134 32 523
Net tax receipts/(payments) 372 (914)
Management and Custody Fees paid (1613) (5 154)
Administrative and other Operating expenses paid (11 778) 9113)
Net cash flows from investing activities (51 903) 45 154
Net (decrease) in cash and cash equivalents (108 823) (16 628)
Cash at beginning of the year 780 670 829 629
Unrealised Gains/(Losses) on Cash and Cash Equivalents 26 138 (82 331)
Cash at end of the year 697 985 780 670
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STATEMENT OF CHANGES IN NET ASSETS AVAILABLE FOR BENEFITS

—

Year ended 31 December
(in kCHF) 2024 2023
Balance as at 1 January 4 460 361 4 578 372
Employer Contributions 125073 122 909
Member Contributions 71746 69 442
Employer Special Contributions 61 400 61400
Purchase of additional years 2674 2 736
Indemnities and Compensations 302 1048
Procurement of Entitlement to pension for surviving spouse paid by members 322 240
Benefits paid (304 562) (805 973)
Transfer values and contributions paid to others schemes (13 880) (16 325)
Investment Income 327 918 28 985
Investment Expenses (103 628) (75 391)
Other Expenses (7 891) (7 082)
Balance as at 31 December 4 619 835 4 460 361
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STATEMENTS

1. GENERAL INFORMATION

1.1. FUND DESCRIPTION

Under Chapter IV of the CERN Staff Rules and Regulations,
the European Organization for Nuclear Research (hereafter
referred to as “CERN?”), which has its seat in Geneva, is
responsible for the social insurance coverage of its staff.
Thus it set up in 1955 a pension fund which constitutes the
CERN personnel’s social protection for disability, old age and
death. The legal entity (“the Organization”) encompasses
both CERN and the Fund.

The governance structure of the Fund and its relations with
the Council and the Director General of CERN are defined
in the Rules of the Pension Fund (“the Rules,” available at:
https://pensionfund.cern.ch). The Rules and Regulations of
the Fund are approved by CERN Council.

The Rules state that “The purpose of the Fund is to insure
its members and beneficiaries, as well as the members of
their families, against the economic consequences of the
disability and old age of its members and of the death of its
members and beneficiaries” (Art. | 1.01).

With respect to the status of the Fund within the
Organization, according to the Rules, “The Fund is an
integral part of CERN, and, as such, has no separate legal
personality and is under the supreme authority of Council”
(Art. 1 2.01). In addition, “The Fund shall enjoy operational
autonomy within CERN and shall be managed in accordance
with the framework set out in the Rules and Regulations”.
(Art. 12.02).

The fact that the Fund and CERN are a single legal entity
is primarily the result of an exceptional legal framework
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deriving from the international status of the Organization.
Without this constraint, two separate legal entities would
have been established. As it is, CERN and the Fund
function as two distinct economic entities, and the Fund
is operationally autonomous and is separately governed in
accordance with the Rules and Regulations of the Pension
Fund.

Given the needs of the users of the different financial
statements and considering the distinct purposes of the
Fund and CERN, and the differences in sources of funding,
conditions of membership and governing bodies, separate
financial statements are produced for the Fund.

Regarding the oversight and management of the Fund,
Article | 2.04, states that

“1. The oversight of the Fund shall be entrusted to
the Governing Board, assisted and advised by the
Investment Committee and the Actuarial and Technical
Committee.
2. The management of the Fund shall be entrusted to the
Chief Executive Officer of the Fund, hereinafter referred to
as “the Chief Executive Officer.”

Article | 2.03 of the Rules further provides that the assets of
the Fund shall be held separately from those of CERN and
shall be used solely for the purpose of the Fund.

The Fund operates as a defined-benefit scheme. The
members of the personnel of CERN and the members of
the personnel of the European Southern Observatory (ESO),



which has its seat in Munich, are members of the CERN
Pension Fund. Conditions relating to the admission of
ESO staff to the Fund are set out in the CERN/ESO
Agreement.

Pensions are calculated in the following manner:

For members who joined the Fund on or before

31 December 2011, 2% of the Basis for the Calculation of
Benefits, as set out in Article Il 1.08 of the Rules, for each
year of membership, up to a maximum of 35 years;

For members who joined the Fund on or after

1 January 2012, 1.85% of the Basis for the Calculation of
Benefits, as set out in Article Il 1.08, of the Rules, for each
year of membership, up to a maximum of 37 years and 10
months.

The retirement age is as follows:

i. For members who joined the Fund on or before
31 December 2011: 65 years;

ii. For members who joined the Fund on or after
1 January 2012: 67 years.

The entitlement to a pension begins after a minimum of five
years’ contributions.

1.2. FUNDING ARRANGEMENTS

According to the Rules, the resources of the Fund derive
from (a) contributions from CERN and ESO, (b) contributions
from its members, (c) the income from the investment of

its assets, and (d) gifts and legacies. The contributions are
expressed as a percentage of each member's reference
salary, which is equal to the basic remuneration for 40 hours’
work per week multiplied by a coefficient set out in Annex A
to the Rules.

Contributions are apportioned between the member and the
participating Organizations as follows:

Contributions are apportioned between the member and
the participating Organizations as follows:
i. For members who joined the Fund on or before
31 December 2011: member: 11.33%; Organization:
22.67%; total: 34%;
ii. For members who joined the Fund on or after
1 January 2012: member: 12.64%; Organization:
18.96%; total: 31.6%.

1.3. TERMINATION TERMS

When membership of the Fund terminates before the
applicable age of retirement for a reason other than death or
total disability, a transfer value is calculated on the basis of
the reference salary at the date of termination:

i. Less than five years of service: where the member has
less than five years of service, the transfer value is paid
into another pension scheme or to the member;

ii. Between five and ten years of service: the member has

the choice between a deferred retirement pension, or

payment into another pension scheme, or, if the latter
option is not possible, to the member;

Ten or more years of service: the member has the choice

between a deferred retirement pension, and payment

into another pension scheme, or, if the latter option is
not possible, into a private insurance scheme offering
comparable guarantees.

Payment of a transfer value extinguishes any right to a pension,
except that for partial disability that is already being paid.

1.4.SIGNIFICANT ACTIVITIES FOR THE PERIOD

There were no significant activities during the year.

1.1.1. Beneficiaries
As at 31 December 2024 the number of beneficiaries was
3,691 (3,674 as at 31 December 2023).

1.1.2. Members

As at 31 December 2024 the number of members of the
Fund was 4,431 (CERN: 3,885 and ESO: 546) compared to
4,199 (CERN: 3,669 and ESO: 530) as at 31 December 2023.

1.5. INVESTMENT POLICY

The Fund’s principles governing the investment policy are
set out in the Statement of Investment Principles CERN/
PFGB/90.6¢c/A/Rev. which is approved by the PFGB.

The Fund strives to maximise returns while remaining below
a maximum level of risk. The maximum level of allowable risk
is referred to as the “risk limit”.

The Fund’s portfolio is constructed and managed with
the objective of remaining at all times within the risk limits
approved by the PFGB, while striving to attain the Fund’s
investment return objective.

When selecting and managing investments, the Fund
considers adapting the time horizon to the market conditions
or to the circumstances of the Fund. In addition, the
requirement for active management and the sensitivity of the
risk and return to market cycles are also considered.

The Fund may invest in a wide range of asset classes
including listed equity, government and non-government
debt, currencies, money market instruments, property,
commodities, private equity/debt. The Fund may also invest
in strategies with absolute return focus. Investments may be
undertaken directly (internally), or indirectly (e.g. via funds or
investment agreements), in physical assets or derivatives.

2024 | 45



2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

2.1. BASIS OF PREPARATION

The CERN Pension Fund Financial Statements for the
financial year ended 31 December 2024 have been prepared
on a going-concern basis and pursuant to Article | 4.02

of the Rules of the Pension Fund, in accordance with
International Public Sector Accounting Standards (IPSAS)
and International Accounting Standard 26, Accounting and
Reporting by Retirement Benefit Plans, as there is no such
equivalent IPSAS. The preparation of financial statements

in conformity with IPSAS requires the use of certain critical
accounting estimates. It also requires the Fund to exercise
its judgement in the process of applying the Pension Fund’s
accounting policies. The areas involving a higher degree

of judgement or complexity, or areas where assumptions
and estimates are significant to the financial statements are
disclosed under note 3. If such estimates and assumptions
deviate from the actual circumstances, the original estimates
and assumptions will be modified as appropriate in the year
in which the circumstances change.

Whilst the accounts of the Fund are maintained to the
nearest Swiss franc, these financial statements are
expressed in thousands or millions of Swiss francs. Some
rounding differences may therefore occur.

At its meeting on 16 April 2025 the PFGB approved the
submission of the CERN Pension Fund Annual Report and
Financial Statements for 2024 to CERN Council, via the
Finance Committee, for approval and discharge.

The accounting policies set out below have been applied
consistently by the Fund and throughout all periods
presented in these financial statements.

The following new standards, that are issued but not yet
effective, up to the date of issuance of the Fund’s financial
statements, are disclosed below. The Fund intends to adopt
these standards, if applicable, when they become effective:

i. IPSAS 43, Leases - effective January 1, 2025

ii. IPSAS 44, Non-current Assets Held for Sale and
Discontinued Operations — effective January 1, 2025

iii. IPSAS 45, Property, Plant and Equipment — effective
January 1, 2025

iv. IPSAS 46, Measurement — effective January 1, 2025

v. IPSAS 47, Revenue - effective January 1, 2026

vi. IPSAS 48, Transfer Expenses - effective January 1, 2026

vii. IPSAS 49, Retirement Benefit Plans — effective
January 1, 2026

viii. IPSAS 50, Exploration for and Evaluation of Mineral
Resources, and Stripping Costs in the Production Phase
of a Surface Mine — effective January 1, 2027
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Once effective, the above standards are not expected to
have any effect on the amounts in the Statement of Financial
Position, Statement of Financial Performance, Cash Flow
Statement nor the Statement of Changes in Net Assets
Available for Benefits.

2.2. MEASUREMENT BASE

The measurement base adopted is that of historical cost as
modified by the revaluation of financial assets and financial
liabilities (including derivative financial instruments) and
investment property at fair value through profit or loss.

2.3. FOREIGN CURRENCY TRANSLATION

2.3.1. Functional and presentation currency

Pursuant to Article | 4.02 of the Rules of the Pension Fund,
the unit of account of the Pension Fund is the Swiss franc
which is the functional and presentation currency.

2.3.2. Transaction and balances

At each balance sheet date monetary assets and liabilities
that are denominated in foreign currencies are translated
into Swiss francs at the exchange rates ruling on that date.
Foreign currency transactions are accounted for at the
exchange rates prevailing at the date of the transaction.
Gains and losses arising on translation are shown separately
in the Statement of Financial Performance for the period.

2.4. CLASSIFICATION OF ASSETS AND LIABILITIES

The CERN Pension Fund is an entity that, inter alia, manages
assets used to pay pensions. As such, the assets and
liabilities are disclosed in the Statement of Financial Position
in an order that broadly reflects their relative liquidity.

2.5. CASH AND CASH EQUIVALENTS

Cash and cash equivalents include cash in hand, deposits
held at call with banks and other short-term highly liquid
investments with original maturities of three months or less,
as well as margin accounts with brokers that cover margin
calls on derivative positions.

2.6. FINANCIAL ASSETS

Financial assets are recognised on the Fund’s Statement of
Financial Position when the Fund becomes a party to the
contractual provisions of the instrument.



The Fund classifies its financial assets in the following
categories: at fair value through profit or loss and loans

and receivables. The classification depends on the purpose
for which the financial assets were acquired. Management
determines the classification of its financial assets at initial
recognition.

2.6.1. Financial assets at fair value through profit or loss
The Fund’s business is investing in assets with a view

to profiting from their total return in the form of interest,
dividends, distributions and increases in fair value.

A. Classification

The Fund classifies its investments in cash and cash
equivalents, debt, equity securities, investment funds and
derivatives as financial assets at fair value through profit
or loss. Cash and cash equivalents, bonds, equities and
investment funds are designated by the Fund at fair value
through profit or loss. Derivatives are classified as assets
held for trading.

The portfolio of investment funds is categorised as financial
assets designated at fair value through profit or loss at
inception and is shown under Investment Funds on the
Statement of Financial Position.

B. Recognition and derecognition

Purchases and sales of unquoted and quoted investments
are recognised and derecognised on trade date where a
purchase or sale is made under a contract whose terms
require delivery within the timeframe established by the
market concerned.

Financial assets are derecognised when the rights to receive
cash flows from the investments have expired or have been
transferred and the Fund has transferred substantially all
risks and rewards of ownership.

C. Measurement

Financial assets at fair value through profit or loss are
initially recognised at acquisition cost. Transaction costs
are expensed in the Statement of Financial Performance.
Subsequent to initial recognition, all financial assets at fair
value through profit or loss are measured at fair value which
is based on the last reported bid price (sales price) at the
balance sheet date. Unrealised gains and losses arising
from changes in the fair value of the “financial assets at fair
value through profit or loss” category are presented in the
Statement of Financial Performance in the period in which
they arise.

Interest, dividends and investment management fees arising
from financial assets are shown separately in the Statement
of Financial Performance and are not included in Unrealised
or Realised Gains/(Losses) on Financial Assets at Fair Value
Through Profit and Loss.

2.6.2. Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted
in an active market. Sundry debtors include recoverable

withholding tax levied at source on dividends and
reimbursable value added tax paid on investment property
transactions, investment property debtors and other due
amounts.

Settlements receivable represent amounts due to the Fund
for securities sold or purchased that have been contracted
for but not yet settled or delivered at the balance sheet date.

Other receivables include accrued interest on cash and short-
term deposits, dividends receivable and outstanding receipts.

These amounts which do not carry any interest are expected
to be received within twelve months and are accordingly
stated at their nominal value. Loans and receivables are
subsequently carried at amortised cost using the effective
interest method less any impairment losses.

2.7. IMPAIRMENT OF FINANCIAL ASSETS

Financial Assets carried at amortised costs are Loans and
Receivables.

The Fund assesses at the end of each reporting period
whether there is objective evidence that this group of
financial assets is impaired. A financial asset or a group

of financial assets is impaired and impairment losses are
incurred only if there is objective evidence of impairment as
a result of one or more events that occurred after the initial
recognition of the asset (a “loss event”) and that loss event
(or events) has an impact on the estimated future cash flows
of the financial asset or group of financial assets that can be
reliably estimated.

Evidence of impairment may include indications that the
debtors or a group of debtors is experiencing significant
financial difficulty, default or delinquency in interest or
principal payments, the probability that they will enter
bankruptcy or other financial reorganisation, and where
observable data indicates that there is a measurable
decrease in the estimated future cash flows, such as
changes in arrears or economic conditions that correlate
with defaults.

For loans and receivables, the amount of loss is measured
as the difference between the asset’s carrying amount

and the present value of the estimated future cash flows
(excluding future credit losses that have not been incurred)
discounted at the financial asset’s original effective interest
rate. The carrying amount of the asset is reduced and

the amount of the loss is recognised in the Statement of
Financial Performance.

2.8. OFFSETTING FINANCIAL INSTRUMENTS

Financial assets and liabilities are offset and the net amount
reported in the Statement of Financial Position when there is
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a legally enforceable right to offset the recognised amounts
and there is an intention to settle on a net basis or realise the
asset and settle the liability simultaneously.

2.9. NON-FINANCIAL ASSETS

Those assets where there is no contractual right to receive
cash or another financial asset are listed under this heading.

2.9.1. Investment property

Investment property is defined as land, buildings and forests
held to earn rental income and capital appreciation and is not
occupied by the Fund.

Investment property is measured initially at its cost, including
related transaction costs. After initial recognition investment
property is carried at fair value, representing open market
value determined annually by external valuators with
professional qualifications and experience. Fair value is
based on active market prices, adjusted, if necessary, for any
difference in the nature, location or condition of the specific
asset. If the information is not available, the Fund uses
alternative valuation methods such as recent prices on less
active markets or discounted cash flow projections. Changes
in fair values are recorded in the Statement of Financial
Performance, as part of Investment Property Income.

The costs of the day-to-day running of the properties, e.g.
repairs and maintenance, are recognised in the Statement of
Financial Performance as incurred. Expenditure incurred in the
replacement or renovation of part of an existing investment
property that is 5% or more of the value of that property is
recognised in the carrying amount, only when it is probable
that future economic benefits associated with the item will flow
to the Fund and the cost of the item can be reliably measured.

2.10. OTHER FINANCIAL LIABILITIES

Other financial liabilities include Settlements Payable, Sundry
Creditors and Other Payables.

Settlements payable represent amounts due by the Fund for
securities purchased that have been contracted for but not
yet settled or delivered at the balance sheet date.

These amounts are not interest-bearing and are due within
twelve months. They are initially recognised at their fair value
and subsequently measured at amortised cost using the
effective interest method.

2.11. DERIVATIVE FINANCIAL INSTRUMENTS AND
HEDGING ACTIVITIES

The Fund's activities expose it to the financial risks such
as foreign currency risk, interest rate risk and credit risk.
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Therefore, the Fund may use derivative instruments such

as foreign exchange forward contracts, interest rate

swap contracts and credit default swaps to hedge these
exposures. The Fund may also use derivative instruments for
investment purposes, principally to gain exposure to specific
markets.

Derivatives are initially recognised at fair value on the date

on which a derivative contract is entered into and are
subsequently re-measured at fair value. Any gains and losses
arising from changes in the fair value are recognised in the
Statement of Financial Performance. The Fund does not
apply hedge accounting.

Derivatives are carried as financial assets when the fair value
is positive and as financial liabilities when the fair value is
negative.

The Fund may, at a given time, hold the following derivative
instruments:

A. Forward contracts

Forward contracts are contractual obligations to buy or sell
financial instruments on a future date at a specified price.

A forward contract is a non-standardised contract written
by the Fund and the counterparty to the agreement. The
contracts are collateralised by cash and changes in the
forward contracts’ value are settled on reset, rollover or
closure of the contract. The forward contracts are settled on
a gross basis.

B. Options

An option is a contractual arrangement under which the
seller (writer) grants the purchaser (holder) the right, but

not the obligation, either to buy (a call option) or sell (a

put option) at or by a set date or during a set period, a
specific amount of securities or a financial instrument at a
predetermined price. The seller receives a premium from the
purchaser in consideration for the assumption of the future
securities price. Options are settled on a gross basis.

C. Swaps

Swaps are contracts to exchange cash (flows) on or
before a specified future date based on the underlying
value of currencies/exchange rates, bonds/interest rates,
commodities, stocks or other assets.

D. Futures

Future contracts are contractual obligations to buy or sell
financial instruments on a future date at a specified price
established in an organised market. The futures contracts are
collateralised by cash and changes in the futures contracts’
value are settled daily with the exchange. Futures are settled
on a net basis.

E. Credit default swaps

Credit default swaps are contractual obligations under which
the seller receives a premium or interest-related payments in
return for agreeing to compensate the buyer in the event of
a credit event on an underlying reference obligation. Credit
events usually include bankruptcy and payment default.



2.12. PROVISIONS

Provisions are recognised when the Fund has a present
obligation (legal or constructive) as a result of a past event,
it is probable that an outflow of resources embodying
economic benefits or service potential will be required to
settle the obligation and a reliable estimate can be made of
the amount of the obligation.

2.13. ACTUARIAL LIABILITIES

The PFGB approves the significant actuarial assumptions

for the calculation of the actuarial present value of promised
retirement benefits at the end of the period, taking advice
from an independent actuary concerning the appropriateness
of the assumptions. The actuarial present value of promised
retirement benefits at the end of the period is included in the
Statement of Financial Position under the heading “Vested
pension capital”.

The actuarial present value of the promised retirement
benefits, based on projected remuneration and capitalised
pension indexation, is disclosed to indicate the magnitude of
the potential obligation on a going concern basis.

In accordance with IAS 26, the actuarial method used to
calculate the actuarial commitments is the projected unit
credit method (PUC method). The projected unit credit
method considers that each service period allows for an
additional unit of benefits rights and evaluates each of these
units separately to obtain the final value of the liability.

2.14. REVENUE RECOGNITION

2.14.1. Revenue from exchange transactions
Interest income is recognised on time proportionate basis
using the effective interest method;

Rental income is recognised over the term of the lease on a
straight line basis;

Dividend income is recognised when the right to receive
payment is established.

2.14.2. Revenue from non-exchange transactions
The Fund does not recognise revenue from non-exchange
transactions. Non-exchange transactions include
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administrative support and office accommodation provided
free of charge by CERN.

3. CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS

The Fund makes estimates and assumptions that affect the
reported amounts of assets and liabilities. Estimates and
judgements are continually evaluated by the Fund, with
input from independent experts, and are based on historical
experience and other factors, including assumptions about
future events that are believed to be reasonable under the
circumstances. The resulting accounting estimates will, by
definition, seldom equal the related actual results.

The most significant estimates made during the period are
outlined below.

3.1. ACTUARIAL ASSUMPTIONS

The liabilities of the Fund, in respect of promised benefits
to be paid, have been determined using methods relying on
actuarial estimates and assumptions. These assumptions
reflect the long-term nature of future benefits. Changes in
these estimates and assumptions could materially affect
liabilities in respect of benefits.

The basis for the Fund’s actuarial assumptions is set out
under note 2. “Summary of Significant Accounting Policies”.

The table hereafter shows the significant actuarial
assumptions proposed by the Fund’s Actuary and approved
by the PFGB at its meeting of 20 February 2025 (CERN/
PFGB/115.5a) and also those used in the corresponding
period. The reference discount rate as at 31 December

2024 is the AON Swiss AA Corporate Bond Yield Curve. As
a result, the discount rate applied for 2024 is 0.79% when
expressed as a single equivalent rate. In 2023, the rate was
1.33%, when expressed as a single equivalent spot rate.

All other assumptions used as at 31 December 2024 are

the same as those approved by the PFGB for the 1 January
2025 Periodic Actuarial Review. The assumptions used for 31
December 2023 other than discount rate, inflation rate and
inflation-related assumptions are the same as those approved
by the PFGB for the 1 January 2022 Periodic Actuarial
Review. The assumptions are presented as single equivalent
spot rates or a liability-weighted average for simplicity.
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Actuarial Assumptions 2024 2023
Discount Rate' 0.79% 1.33%
Salary increase linked to inflation 1.25% 1.25%

Indexation of pensions linked to inflation

Salary increase linked to career change?
Mortality and disability tables®

1.25% with PPL
adjustments*

1.55%
ICSLT2018 (Generational)

0.85% for active members
1.05% for beneficiaries

1.50%
ICSLT2023 (Generational)

1 The underlying best estimate assumption is the AON Swiss AA Corporate Bond Yield Curve. The single equivalent spot rate approximates this underlying curve.

2 Remuneration increase linked to career change is 1.50% p.a. (2023: 1.55% p.a.) when expressed as a liability-weighted average

31n 2024 the following adjustments are made to the probabilities contained within the ICLST2023 tables: male adjustment from 50% at age 65 to 100% at age 99 and female adjustment
from 85% at age 65 to 100% at age 95. In 2023 an adjustment of 94% was made to the probabilities contained within the ICSLT2018 tables.

4 The pension increase rate was defined to reflect application of the Purchasing Power Loss (‘PPL’) adjustments according to plan rules based on the projected funded status of the Fund.

Aon Switzerland Ltd is the Fund’s Actuary. An extract of
the Actuary’s Report on the Fund as at 31 December 2024
is included at the end of this document for information
purposes.

The sensitivity of results to changes in the key actuarial
assumptions as at 31 December 2024 is set out in the
extract of the Actuary’s report.

In 2024, the Fund’s Actuary did not propose any change
to the reference used for the discount rate assumption,
however the yield curve data was different compared to
2023. In 2024 the discount rate used to determine the
present value of future promised benefits was 0.79% when
expressed as a single equivalent rate (1.33% in 2023). The
effect of this change was an increase in liabilities of

1,111 MCHF.

Total liabilities, as at 31 December 2024, were
11,329 MCHF (10,138 MCHF as at 31 December 2023).

3.2. FAIR VALUE OF INVESTMENT PROPERTY

The fair value of the Fund’s investment property is
considered to be its market value. As at 31 December 2024
the fair value of Investment Property was 751,726 kCHF
(693,388 kCHF as at 31 December 2023).

The fair values of the Investment Property were determined
based on valuations performed by independent valuers, as
at 31 December 2024 and 2023. In compliance with IPSAS
16, and in order to arrive at the most reliable estimate of the
fair value within a range of reasonable fair value estimates,
the fair values of the properties (excluding the forests) have
been determined using a discounted cash flow method.
The independent valuers use assumptions that are mainly
based on market conditions existing at each balance sheet
date. The fair values of the forests have been determined
by an expert in the forest industry, using market practice for
valuing forest land i.e. taking into account current market
prices for forest land and inventory.

The principal considerations underlying the estimation
of fair value are those related to:
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- Current or recent prices of similar properties;

- Appropriate discount rates ranging from 3.60% to 9.05%
(3.90% t0 9.05% in 2023);

- The receipt of contractual rentals;

- Expected future market rentals;

- Void periods;

- Maintenance requirements;

- Current market prices for forest inventory.

These valuations are regularly compared to actual market
yield data, and actual transactions and those reported by the
market. The expected future market rentals are determined
on the basis of current market rentals for similar properties in
the same location and condition.

3.3. FAIR VALUE OF FINANCIAL ASSETS NOT QUOTED IN
AN ACTIVE MARKET

In arriving at the fair value of financial assets not quoted

in an active market, the Fund considers factors such as
industry performance, company performance, quality of
management, the price of the most recent financing round,
exit opportunities which are available, liquidity preference,
comparable market transactions, discounted cash-flows,
earnings multiples and net present value analysis. The
maximum use of market inputs is made with as little reliance
as possible on entity-specific inputs.

3.3.1. Investment Funds

As at 31 December 2024 the Fund had holdings in
investment funds totalling 1,456,775 kCHF

(1,287,628 kCHF in 2023) that are not quoted in an active
market. Many of these investment funds have the same
reporting period as the Fund. Consequently, in many cases,
audited financial statements attesting, inter alia, to the
value of the Fund’s investments in these funds were not
available at the reporting date. Where audited statements
were not in evidence, the Fund used unaudited statements
as at 31 December 2024 provided by the independent
administrators or fund. In other cases, unaudited statements
as at 30 September 2024 were used, as adjusted for capital
movements between the last received statements and

31 December 2024.



The Fund has the following outstanding commitments to Private Equity, Real Estate and
Private Debt funds as at 31 December:

2024 2023

(in kCHF) Total Net Asset Outstanding Total Net Asset Outstanding

Value Commitment Value Commitment
US Private Equity 225192 122 370 180 070 114 814
European Private Equity 180 440 53 049 176 915 51782
Real Estate Funds 81 304 7 095 83773 11 820
Private Debt 98 883 54 324 92 428 56 112
Total 585 819 236 838 533 186 234 528

3.3.2. Over- the-counter derivatives instruments

The fair value of over-the-counter derivatives instruments is determined using quoted prices
at the balance sheet date. When an instrument or its equivalent does not have a market
price, its valuation is determined using a valuation model that is based on observable market
inputs.

4. FINANCIAL RISKS

4.1. FINANCIAL RISK FACTORS

The Pension Fund’s activities expose it to a variety of financial risks: market risk (including
price risk, foreign exchange risk, interest rate risk), credit risk and liquidity risk. The Fund’s
overall risk management programme seeks to maximise the returns derived for the level of
risk to which the Fund is exposed and seeks to minimise potential adverse effects on the
Fund’s financial performance. The Fund uses derivative financial instruments to both hedge
and to create certain risk exposures.

1

All securities investments present a risk of loss of capital. The maximum loss of capital on
bonds, equities, investment funds and purchased options is limited to the fair value of those
positions. The maximum loss of capital on written put options, long futures and forward
currency contracts is limited to the notional contract values of those positions. On written call
options and short future positions the maximum loss of capital can be unlimited.

The management of these risks is carried out by the Fund in line with investment guidelines

approved by the PFGB. The Fund uses different methods to measure and manage the
various types of risk to which it is exposed; these methods are explained below.
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4.1.1. Market risk

The risk management policy of the Fund is defined in the
Statement of Investment Principles. It is based on setting a
risk measure, an annual risk limit and managing the asset
allocation exposure compatible with the risk limit and with
the return objective.

The Fund uses CVaR (Conditional Value at Risk) to

measure and monitor its market risk. The CVaR of a certain
confidence level measures the expected return of the
corresponding tail of the return distribution. 1 Year 5% CVaR
is defined as the annual expected return in the worst 5%

of the return distribution of a portfolio. CVaR is also called
expected shortfall.

The risk measure of 1 Year 5% CVaR is approved by the
PFGB, based on the recommendation of the IC. The annual

1 Year 5% CVaR risk limit of -10% for 2024 was set by the
PFGB taking into account the actuarial return considerations.
The risk exposure of the Strategic Asset Allocation (SAA) and
the Fund is estimated by the independent risk consultant on
a bi-weekly basis and reported to the IC on a quarterly basis
and compared to the risk limit set by the PFGB. In addition,
the Fund’s Risk Manager monitors the expected risk relative
to the risk limit daily.

During 2024 all quarterly evaluations of the estimated 1
Year 5% CVaR showed that the Fund was within the risk
limit of -10%. As at 31 December 2024, the estimated 1
Year 5% CVaR of the Fund was -9.5% (-7.4% as at 31
December 2023), according to data provided by the Fund’s
independent risk consultant (and not the data included in
these Financial Statements).

A. Price Risk

The Fund is exposed to securities and derivative price risk.
This arises from investments held by the Fund for which
prices in the future are uncertain.

Where assets of the Fund are denominated in currencies
other than the Swiss franc, the price initially expressed in
foreign currency and then converted into Swiss franc will
also fluctuate because of changes in foreign exchange rates.
Paragraph B: “Foreign exchange risk” sets out how this
component of price risk is managed and measured.

Some of the Funds’ financial assets and liabilities are
exposed to market price risk. The fair value of these assets
as at 31 December is as follows:

B. Foreign exchange risk

The Fund is exposed to foreign exchange risks arising
essentially upon investments in assets denominated in
foreign currencies as outlined in the table below. As a
general policy, the Fund hedges its exchange rate risk to the
level of 100% of its exposure but may alter its hedge ratio as
per its annual SAA review. The Fund uses three month rolling
forward foreign exchange contracts and currency options

to cover the currency exposure of existing and anticipated
investments in foreign currency. The value of currency
forward contracts as at 31 December 2024 is disclosed in
note 9 “Derivatives”.

As at 31 December 2024, given a shift of 10% in foreign
currency rates against the Swiss Franc with all other
variables held constant, the Statement of Financial
Performance would have shown a higher/lower result of
18,911 kCHF (5,768 kCHF as at 31 December 2023). In 2024
this sensitivity result is predominantly caused by exposure
to the US dollar as the Fund reduced the level of hedging
against the US dollar from 100% to 90% of its exposure.

The table below summarises the Fund’s net assets that are
denominated in a currency other than the Swiss franc. The
table excludes the forward foreign exchange contracts that
are used to hedge foreign exchange rate exposure:

(in kCHF) 2024 2023
US dollar 2 523 147 1709 625
Euro 1345670 1476 692
Pound sterling 135 548 165 635
Japanese yen 101 538 95 742
New Zealand dollar 29 475 28 880
Swedish krona 17 232 17 526
Other currencies 26 315 32 963
Total 4178 925 3 527 063

(in kKCHF) 2024 2023
Assets

Bonds 165 150 638 841
Equities 132 793 311 661
Investment Funds 2916 001 1822 134
Derivatives 29 960 169 303
Total Financial assets 3 243 904 2941 939
Liabilities

Derivatives 129 322 16 256
Total Financial liabilities 129 322 16 256
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The Fund uses year-end exchange rates supplied by its
custodian. The source of these rates is Reuters World Markets.

The table below shows the rates used by the Fund at
31 December to covert the major currencies in the Fund’s
portfolio to the Swiss franc:

Currency 2024 2023
Euro 0.938 0.930
Pound sterling 1.135 1.073
US dollar 0.906 0.842

C. Cash flow and fair value interest rate risk

Fair value interest rate risk arises from the effects of
fluctuations in the prevailing levels of market interest rates
on the fair value of financial assets and future cash flows.
The Fund holds some fixed income investments and cash



on short-term deposits. The duration of the fixed income
investments is regulated by investment guidelines. The Fund
may use derivatives to hedge interest rate exposure.

The analysis below summarises the maturity range of the
Fund’s bond portfolio at 31 December and is a measure of
the sensitivity of the fair value of the Fund’s fixed interest
securities to changes in market interest rates:
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The analysis above includes the Fund’s direct investments in
Bonds and its investments in exchange-traded fixed income
funds, which total to an amount of 782,754 kCHF as at 31
December 2024 (2023: 638,841 KkCHF). In respect of the
exchange-traded fixed income funds, the maturities of the
underlying bonds within the funds have been included in the
analysis.

During the year ended 2024 the Fund divested from a
proportion of its actively managed bond portfolio and
invested into exchange-traded fixed income funds. The value
of direct investments in Bonds as at year end was

165,150 kCHF (2023: 638,841 kCHF) and the value of
exchange-traded fixed income funds was 617,604 kCHF
(2023: Nil).

In addition, the Fund continues to hold investments in non-
exchange-traded fixed income funds, which have a value as
at the year end of 75,728 kCHF (2023: 58,883 kCHF).

Indirect interest rate risk arises on investment funds where
the fund invests in assets which are exposed to interest rate
risk. This indirect risk arises on both exchange-traded and
non-exchange-traded fixed income investment funds.

The duration of the above securities, which is the weighted-
average term to maturity of the cash flows, was 6.50 years at
31 December 2024 (2023: 6.78 years).

The Fund also holds cash, a limited number of floating rate
debt and derivatives that expose the Fund to cash flow
interest rate risk.

As at 31 December 2024, if interest rates on these
investments had been 1 percentage point higher with all
other variables held constant, the net assets available for
benefits at the end of the year would have been higher by
7,391 kCHF (8,541 kCHF higher as at 31 December 2023).

The following table indicates the Fund’s exposure to fair
value interest rate risk in respect of cash and short-term
deposits:
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4.1.2. Credit risk

The Fund is exposed to credit risk, which is the risk that the
counterparty will be unable to pay amounts in full when they
fall due.

Credit risk arises from cash and cash equivalents short-term
deposits, derivative financial instruments and bonds, as well
as credit exposures including outstanding receivables and
committed transactions.

All transactions in listed securities are contracted using
approved brokers and settled/paid for upon delivery. The risk
of default is considered minimal, as delivery of the securities
sold is only made once the custodian has received payment.
Payment is made on a purchase once the securities have
been received by the custodian. The trade will fail if either
party fails to meet its obligation.

The Fund invests in fixed income securities issued by various
bodies such as governments, agencies or corporations.
These holdings are managed in line with the investment
guidelines to ensure issuer quality and diversification. In
addition, the Fund limits the amount of credit exposure

to any financial institution through diversification of its
counterparties and strict monitoring of open receivables on
derivatives instruments. If a derivative position is showing a
profit, the Fund may ask for collateral or force the reset of the
position.

The analysis below summarises the issuer quality of the
Fund’s principal fixed income portfolio at 31 December:
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The analysis above includes the Fund’s direct investments in
Bonds and its investments in exchange-traded fixed income
funds, which total to an amount of 782,754 kCHF as at 31
December 2024 (2023: 638,841 kCHF). In respect of the
exchange-traded fixed income funds, the credit ratings of
the underlying bonds within the funds have been included in
the analysis.

During the year ended 31 December 2024 the Fund divested
from a proportion of its actively managed bond portfolio

and invested into exchange-traded fixed income funds.

As a result, the value of Bonds as at year end has reduced
to 165,150 kCHF (2023: 638,841 kCHF) and the value of
exchange-traded fixed income funds has increased to
617,604 kCHF (2023: Nil).

In addition, the Fund continues to hold investments in non-
exchange-traded fixed income funds, which have a value as
at the year end of 75,728 kCHF (2023: 58,883 kCHF).

Indirect credit risk arises on investments funds where the
fund invests in assets which are exposed to credit risk.
This indirect risk arises on both exchange-traded and non-
exchange-traded fixed income investment funds.

The maximum exposure to credit risk at 31 December is set
out below:

(in kKCHF) 2024 2023
Bonds 165 150 638 841
Cash and Cash Equivalents 697 985 780 670
Fixed Income funds 693 332 58 883
Private Debt 98 883 92 428
Short Term Deposits 40 000 60 000
Derivatives 29 960 169 303
Settlements Receivable 15490 2670
Other assets 21147 17 930
Total 1761947 1820 725

No material financial assets were past due as at 31
December 2024.

4.1.3. Liquidity risk

Liquidity risk is the risk that the Fund may not be able to
generate sufficient cash resources to settle its obligations

in full as they fall due or can only do so on terms that are
materially disadvantageous. In addition to its commitments
to pay monthly benefits, the Fund is exposed to the periodic
settlement of margin calls and gains and losses on derivative
positions. The hedging of exchange rate risk can generate
substantial cash flows that are difficult to predict. Therefore,
the Fund aims to maintain sufficient levels of cash and cash
equivalents to meet its short-term liabilities. The Fund does
not take leveraged positions on the market.

The following graph analyses the Fund’s financial liabilities
(excluding the derivative financial instruments in a loss
position) into relevant maturity groupings, based on the
remaining period at the balance sheet date to the contractual
maturity date:
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The following graph analyses the Fund’s derivative financial
instruments in a loss position that will be settled on a
gross basis into relevant maturity groupings based on the
remaining period at the balance sheet to the contractual
maturity date:
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42.  FAIR VALUE ESTIMATION

The fair value of financial assets traded in active markets
(such as trading securities) is based on quoted market prices
at the close of trading on the reporting date.

An active market is a market in which transactions for the
asset take place with a sufficient frequency and volume to
provide pricing information on an on-going basis.

The fair value of assets not traded in an active market is
determined using valuation techniques. The Fund uses

a variety of methods and makes assumptions that are

based on market conditions existing at each year end

date. Valuation techniques include the use of recent arm’s
length transactions, reference to other instruments that are
substantially the same, discounted cash flow analysis, and
option pricing models, making maximum use of market inputs
and relying as little as possible on entity-specific inputs.

The carrying amounts of the financial assets and liabilities
not measured at fair value in the Statement of Financial
Position approximate their fair value.

Specific valuation techniques used to value financial

instruments include:

i. Quoted market prices or dealer quotes for similar
instruments;

ii. Prices sourced from broker quotes, inter-dealer prices or
other reliable pricing services;

ili. The present value of the estimated future cash flows
using observable yield curves, prices and other available

market information;

iv. The latest available valuation received from fund
administrators;

v. Other techniques, such as discounted cash flow analysis.

The fair value hierarchy has the following levels:

- Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets that the Fund can access at
the measurement date;

- Level 2 inputs are inputs other than quoted prices included
within Level 1 that are observable for the asset or liability,
either directly, or indirectly;

- Level 3 inputs are based on unobservable market inputs
for the asset or liability.

The level in the fair value hierarchy within which the fair value
measurement is categorised in its entirety is determined on
the basis of the lowest level input that is significant to the
fair value measurement in its entirety. For this purpose the
significance of an input is assessed against the fair value
measurement in its entirety. If a fair value measurement
uses observable inputs that require significant adjustment
based on unobservable inputs, that measurement is a Level
3 measurement. Assessing the significance of a particular
input to the fair value measurement in its entirety requires
judgement, considering factors specific to the asset.

The determination of what constitutes “observable” requires
significant judgement by the Fund. The Fund considers
observable data to be that market data that is readily
available, regularly distributed or updated, reliable and
verifiable, not proprietary, and provided by independent
sources that are actively involved in the relevant market.
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The following table analyses within the fair value hierarchy the Fund’s assets measured at

fair value at 31 December 2024:

(in kCHF) Level 1 Level 2 Level 3 Total
Assets
Financial assets designated at fair value through profit or loss:
Cash and Cash Equivalents 129 553 - - 129 553
Equities 125122 - 7671 132 793
Bonds - 164 357 793 165 150
Investment Funds 1459 226 - 1456775 2916 001
Sub total 1713 901 164 357 1465 239 3 343 497
Financial assets held for trading:
Derivatives - 29 960 - 29 960
Sub total - 29 960 - 29 960
Total assets at fair value through profit or loss 1713 901 194 317 1 465 239 3 373 457
Liabilities
Financial liabilities held for trading:
Derivatives - 129 322 - 129 322
Total liabilities at fair value through profit or loss - 129 322 - 129 322
The following table analyses within the fair value hierarchy the Fund’s assets measured at fair
value at 31 December 2023:
(in KCHF) Level 1 Level 2 Level 3 Total
Assets
Financial assets designated at fair value through profit or loss:
Cash and Cash Equivalents 299 316 - - 299 316
Equities 311 335 - 326 311 661
Bonds - 638 104 737 638 841
Investment Funds 534 506 - 1287628 1822134
Sub total 1145 157 638 104 1288 691 3 071 952
Financial assets held for trading:
Derivatives 1912 167 391 - 169 303
Sub total 1912 167 391 - 169 303
Total assets at fair value through profit or loss 1 147 069 805495 1 288 691 3 241 255
Liabilities
Financial liabilities held for trading:
Derivatives 213 16 043 - 16 256
Total liabilities at fair value through profit or loss 213 16 043 - 16 256

Investments whose values are based on quoted market
prices in active markets, and are therefore classified within
Level 1, include money market funds, listed equities,
exchange-traded derivatives and exchange-traded funds.

Financial instruments that trade in markets that are not
considered to be active but are valued based on quoted
market prices, dealer quotations or alternative pricing
sources supported by observable inputs are classified within
Level 2. These include government bonds, corporate bonds,
and over the counter derivatives. As Level 2 investments
include positions that are not traded in active markets and/or
subject to transfer restrictions, valuations may be adjusted
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to reflect illiquidity and/or non-transferability, which are
generally based on available market information.

Investments classified within Level 3 have significant
unobservable inputs, as they trade infrequently. Level 3
instruments include unlisted investment funds, over the
counter derivatives and unlisted equities. As observable
prices are not available for these securities, the Fund has
used valuation techniques to derive the fair value.

There were no transfers between levels during the year
ended 31 December 2024. (During the year ended 31
December 2023: One transfer of 2,718 kCHF). During the



year ended 31 December 2024 one Level 3 asset of value 4,149 kCHF has been reclassified
from investment funds to equities to better reflect the nature of the financial instrument.
(During the year ended 31 December 2023: No transfers between asset classes).

The following table presents the movement in Level 3 instruments for the year ended

31 December 2024 by class of financial instrument:

(in kKCHF) Equities Derivatives Bonds Investment Total
Funds
Opening balance 326 - 737 1287628 1288 691
Purchases 523 - - 140 471 140 994
Sales - - - (119419) (119 419)
Transfers into Level 3 - - - - -
Transfers between asset classes 4 649 - - (4 649) -
Unrealised Gains/(Losses) on Financial Assets a 2173 - 56 160 066 162 295
Fair Value Through Profit & Loss
Realised Gains/(Losses) on Financial Assets at Fair - - - (7 322) (7 322)
Value Through Profit & Loss
Closing balance 7 671 - 793 1456 775 1465 239
The following table presents the movement in Level 3 instruments for the year ended
31 December 2023 by class of financial instrument:
(in kCHF) Equities Derivatives Bonds Investment Total
Funds
Opening balance 353 - 774 1285443 1286 570
Purchases - - - 117 832 117 832
Sales - - - (85 331) (85 331)
Transfers into Level 3 - - - 2718 2718
Unrealised Gains/(Losses) on Financial Assets at Fair 27) - (87) (89 892) (89 956)
Value Through Profit & Loss
Realised Gains/(Losses) on Financial Assets at Fair - - - 6 858 6 858
Value Through Profit & Loss
Closing balance 326 - 737 1287 628 1 288 691
4.3.INVESTMENTS EXCEEDING FIVE PERCENT OF NET 285 000 kCHF
ASSETS AVAILABLE FOR BENEFITS 6% of total

The Fund was invested in one Investment Property with a fair
value of 285,000 kCHF representing five percent or more of
net assets available for benefits as at 31 December 2024.
(As at 31 December 2023: one Investment Property with a
fair value of 270,830 kCHF).

4,619,835 kCHF

Investment property representing more than 5%
L of net assets available for benefits

@ Total net assets
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The Fund was invested in the following number of investments, each representing five
percent or more of their total asset class, and in combination totalling the amounts

presented below.

2024 2024 2024 2023 2023 2023
(in kKCHF) Quantity Total fair Total fair Quantity Total fair value Total fair
value value of asset value of asset
class class
Investment property 5 516 588 751 726 5 489 819 693 388
Investment funds 4 769 634 2916 001 4 523 028 1822134
Bonds 2 26 898 165 150 - 638 841
Equities 1 7312 132 793 - 311 661
Derivative assets 2 11102 29 960 1 70 640 169 303
Derivative liabilities 2 (122 331) (129 322) 3 (12 229) (16 256)
5. CASH AND CASH EQUIVALENTS 7. SUNDRY DEBTORS
I I
For the purposes of the cash flow statement, cash and cash
equivalents comprise the following balances with original (in KCHF) 2024 2023
maturity of 90 days or less: Recoverable taxes 2997 3190
Investment property debtors 2923 2 406
(in KCHF) 2024 2023
Other due amounts 306 248
Current accounts 471 493 446 870
Total 6 226 5844
Money Market funds 129553 299 316
Deposit accounts - 29178
Margin accounts with brokers 96 939 5306
Total 697 985 780 670
8. OTHER RECEIVABLES
I
The amounts under the heading “Margin accounts with
brokers” concern cash collateral pledged with derivative
counterparties of the Fund. The cash is held in segregated (in KCHF) 2024 2023
accounts with the brokers and is callable by the Fund to the Accrued interest 2944 2 663
extent that collateral balances are in excess of the net fair Dividends receivable 1581 1185
value liability amount of the open derivative positions held : i
. Outstanding receipts 125 111
with each broker.
Payments in advance 10 271 8127
During the year ended 31 December 2024 the Fund Total 14 921 12 086

redeemed Money Market funds in order to post collateral
with derivative counterparties.

6. SHORT-TERM DEPOSITS

Short-term deposits are made for varying periods,
depending on the immediate cash requirements of the Fund
and earn interest at the respective short-term rate. The
deposits are made for more than 3 months and hence are
classified as short-term deposits.
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9. DERIVATIVES

The following table shows the types of derivative contracts held by the Fund as at 31 December:

2024 2023
(in kKCHF) Assets Liabilities Assets Liabilities
Forwards:
Currency Overlay programme 3872 (125 408) 152 694 (1 180)
Other 16 511 - - -
Credit default swap - - 192 (215)
Swaps 9 575 (83914) 10 795 (12 862)
Futures - - 520 (213)
Options 2 - 5102 (1 786)
Total 29 960 (129 322) 169 303 (16 256)
10. BONDS
—

The fair value of investments in bonds, 165,150 kCHF as at
31 December 2024 (638,841 kCHF as at 31 December 2023)
is as follows:

(in kCHF) 2024 2023
Europe, Middle East 153 947 283 927
and Africa

Emerging Markets 10 362 32 074
Asia 841 56 353
North America - 266 487
Total 165 150 638 841

Source of geographical data: country of risk data provided by
Custodian

The decrease in bonds during the year includes

25,383 kCHF in relation to an increase in fair value
(23,180 kCHF increase in 2023) and a decrease of
499,074 kCHF in respect of reduced allocation to bonds
(29,471 kCHF reduced allocation in 2023).

The exposure of bonds to market and credit risk is described
under note 4.1. “Financial Risk Factors”.

11. EQUITIES

The fair value of investments in equities, 132,793 kCHF as at
31 December 2024 (311,661 kCHF as at 31 December 2023)
is as follows:

(in kCHF) 2024 2023
Europe, Middle East 125 818 242 615
and Africa

North America 6,975 69 046
Total 132 793 311 661

Source of geographical data: country of risk data provided by
Custodian

The decrease in equities during the year includes 10,064
kCHF in relation to an increase in fair value (4,748 kCHF
increase in 2023) and a decrease of 188,932 kCHF in respect
of reduced allocation to equities (75,263 kCHF reduced
allocation in 2023).

The exposure of equities to market risk is described under
note 4.1. “Financial Risk Factors”.

12. INVESTMENT FUNDS

The fair value of Investment Funds, 2,196,001 kCHF as at
31 December 2024 (1,822,134 kCHF as at 31 December
2023) is as follows:

(in kCHF) 2024 2023
Exchange-traded funds

Equity funds 793 744 469,322
Fixed Income funds 617 604 -
Total 1411 348 469,322
Non-exchange-traded funds

Hedge funds 792 302 692,841
Private Equity 405 632 356,985
Private Debt 98 883 92,428
Real Estate funds 81 304 83,773
Fixed Income funds 75728 58,883
Equity funds 50 804 67,902
Total 1 504 653 1,352,812
Total investment funds 2916 001 1,822,134

During the year ended 2024 the Fund divested from a
proportion of its actively managed equities and fixed income
portfolios and invested into exchange-traded equities and
fixed income funds. The increase in exchange-traded funds
during the year includes 113,286 kCHF in relation to an
increase in fair value (28,135 kCHF decrease in 2023) and an
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increase of 808,740 kCHF in respect of increased allocations
to exchange-traded funds (497,456 kCHF increased
allocation in 2023).

13. INVESTMENT PROPERTY

The fair value of Investment Property, 751,726 kCHF as at 31
December 2024 (693,388 kCHF as at 31 December 2023) is
as follows:

(in kCHF) 2024 2023
As at 1 January 693 388 865 351
Purchases 21 426 13119
Net gain/(loss) for fair value 31712 (155 177)
adjustments (price)

Net gain/(loss) for fair 5200 (29 905)
value adjustments

(foreign exchange)

As at 31 December 751 726 693 388

During the year, there were three purchases of Investment
Property in France representing three parcels of forest land.
(There were four purchases of parcels of forest land in France
in 2023).

Included in Investment Property under the heading Net
gain/(loss) for fair value adjustments (price) totalling 31,712
kCHF are increases of 17,010 kCHF for properties in France,
15,510 kCHF for Properties in Switzerland, 806 kCHF for
properties in the United Kingdom and a decrease of 1,614
kCHF for the property in Germany.

14. SUNDRY CREDITORS

Sundry creditors include rent guarantee deposits, rents
received in advance, amounts due to members leaving the
Fund and value added tax payable.

(in kCHF) 2024 2023
Members and Beneficiaries 7 323 7 879
Investment property deposits 2 659 2431
Taxes payable 137 255
Investment property creditors 4177 3 825
Deferred Income 519 455
Total 14 815 14 845

15. OTHER PAYABLES

—

Other Payables include transfer values to members
leaving the Fund (totalling 1,640 kCHF) and amounts due
mainly in respect of management and custody fees
(totalling 2,107 KCHF).
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(in kCHF) 2024 2023
Transfer Value Payments 1,640 2 027
Outstanding
Payments Outstanding 2107 2 829
Total 3747 4 856
16. DIVIDENDS
I
(in kKCHF) 2024 2023
Investment Funds 35 450 44 600
Equities 4049 8 851
Total 39 499 53 451

Included under the heading Investment Funds are dividends
totalling 14,003 kCHF (39,092 kCHF as at 31 December
2023) received from Private Equity investments and
dividends totalling 18,106 kCHF (4,879 kCHF as at

31 December 2023) received from exchange-traded
investment funds.

17. INTEREST INCOME

I
(in kKCHF) 2024 2023
Cash and Cash 18 095 15 305
Equivalents
Bonds 16 009 17 931
Total 34 104 33 236

The increase in Interest Income under the heading “Cash
and Cash Equivalents” during the year was largely as a result
of an increase in interest rates paid on cash balances at the
Custodian and other banks.

18. UNREALISED GAINS/R.OSSES ON
FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT & LOSS

The following table shows the amount of unrealised gains/
(losses) on financial assets at fair value through profit and
loss and discloses the gains and losses arising as a result of
changes in price and changes in foreign exchange currency
movements for the money market funds included within
Cash and Cash Equivalents, Bonds, Equities, Investment
Funds and Derivatives. The Fund hedges the foreign
exchange exposure it has to assets denominated in non-
Swiss franc currencies.



The unrealised gains/(losses) arising as a result of changes in price and changes in foreign
exchange currency movements on derivative products are on a best estimate basis.

2024 2023
(in kCHF) Price Currency Total Price Currency Total
Cash and Cash 4 857 1155 6012 5542 (16 794) (11 252)
Equivalents
Bonds (1 004) (1 494) (2 498) 24199 (47 120) (22 921)
Equities 6 448 2 498 8 946 22 489 (14 464) 8 025
Investment Funds 283 086 102 477 385 563 117 687 (133 751) (16 064)
Derivatives 5738 641 6 379 (1 784) (947) (2 731)
Total 299 125 105 277 404 402 168 133 (213 075) (44 943)

19. REALISED GAINS/(LOSSES gN FINANCIAL ASSETS AT FAIR

VALUE THROUGH PROFIT & LO

The following table shows the amount of realised gains/(losses) on financial assets at fair value through profit and loss and
discloses the gains and losses arising as a result of changes in price and changes in foreign exchange currency movements
for Bonds, Equities, Investment Funds and Derivatives. The Fund hedges the foreign exchange exposure it has to assets

denominated in non-Swiss franc currencies.

2024 2023
(in kCHF) Price Currency Total Price Currency Total
Cash and Cash Equivalents 997 5285 6 282 753 (668) 85
Bonds (3 569) 31450 27 881 2429 (2 688) (259)
Equities 527 2712 3239 1118 (4 395) (8277)
Investment Funds 19 347 (1262) 18 085 24139 (9 483) 14 656
Derivatives (7 360) 84 (7 276) (19 850) (620) (20 469)
Total 9 942 38 269 48 211 8 590 (17 854) (9 264)

The realised gains/(losses) arising as a result of changes in price and changes in foreign exchange currency movements on
derivative products are on a best estimate basis.

20. INVESTMENT PROPERTY INCOME AND GAINS/(LOSSES)

The following table shows Investment Property Income arising from both rental income

and non-rental income:

(in kCHF) 2024 2023
Rental Income:

Residential Property 13 053 12 931
Commercial Property 13 860 13 445
Non-Rental Income:

Forests 793 536
Changes in fair value 36912 (185 083)
Total 64 618 (158 171)

Gains of 31,712 kCHF for fair value price adjustments and gains of 5,200 kCHF for fair value adjustments as a result of
foreign exchange movements, are included in “Changes in fair value” above. The corresponding amounts in 2023 were losses
of 155,177 kCHF and losses of 29,905 kCHF respectively.
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With regard to its Investment Property the Fund is a lessor
of operating leases and as such is required to make the
following disclosures in respect of future minimum lease
payments.

(in kCHF) 2024 2023
Not later than 1 year 25 453 24 527
Between 1 and 5 years 80 383 80413
Later than 5 years 16 649 15 754
Total 122 485 120 694

The Fund has leases that are contracted for remaining
periods of between one and ten years. Some of the
operating leases include break clauses.

21. FOREIGN EXCHANGE (LOSSES)/GAINS

I
(in KCHF) 2024 2023
Currency Overlay programme (293 253) 176 229
Other exchange rate movements 30 337 (21 553)
Total (262 916) 154 676

Foreign Exchange (Losses)/Gains includes losses of
293,253 kCHF (gains of 176,229 kCHF in 2023) relating to
trades executed as part of the Currency Overlay programme
that is used by the Fund to hedge its foreign exchange rate
risk. This is largely due to the significant weakening of the
Swiss Franc against the US dollar during the period.

22. INVESTMENT MANAGEMENT FEES

22.1. RECORDED INVESTMENT MANAGEMENT FEES

The following table shows Investment Management Fees
recognised in the Statement of Financial Performance.

The above Recorded Investment Management fees also
include performance fees.

The increase in the amount of Recorded Investment
Management Fees of 29,084 kCHF in 2024 (354 kCHF in
2023) was largely due to an increase in the performance of
Investment Funds during the year.

22.2. NON-RECORDED INVESTMENT MANAGEMENT FEES

For less than 4% of Total Financial assets (less than 3% in
2023) there was insufficient information available regarding
Investment Management Fees. As a result no Investment
Management Fees have been disclosed for these assets that
are all Private Equity/Debt funds. The total carrying value of
these assets as at 31 December 2024 was 154,218 kCHF
(112,035 kCHF as at 31 December 2023).

Carried interest payable in the future to the general partners

of Private Equity funds has not been disclosed as there was
insufficient information available.

23. INVESTMENT PROPERTY EXPENDITURE

—
(in kCHF) 2024 2023
Residential Property 5792 5 585
Commercial Property 4 455 5179
Forests 411 232
Total 10 658 10 996

(in kCHF) 2024 2023
Reported Investment 88 897 58 973
Management Fees
Calculated Investment 412 1252
Management Fees
Total 89 309 60 225
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The above Investment Property Expenditure includes
amounts totalling 5,696 kCHF due to renovation work on
Residential and Commercial Property (5,715 kCHF in 2023).

24. OTHER FINANCIAL EXPENSES

Other Financial Expenses were 1,118 kCHF for the year
ended 31 December 2024 (1,035 kCHF in 2023) in relation to
the interest paid by the Fund on cash collateral deposited by
counterparts at the Custodian.



25. ADMINISTRATION COSTS

Administration costs totalled 6,683 kCHF in the year ended
31 December 2024 (6,021 kCHF for the year ended

31 December 2023). In the year ended 31 December

2024 office refurbishment costs are included in Operating
Expenses of 2,104 kCHF. (No office refurbishment costs
were included in Operating Expenses of 1,328 kCHF for the
year ended 31 December 2023).

122 kCHF 42 kCHF

2104 kCHF

2024

142 kCHF 41 kCHF

1 382 kCHF

2023

Personnel Costs
[l Operating Expenses

. Supplies

. Audit/Valuation costs relating
to Investment Property

26. MEMBERSHIP ACTIVITIES

This heading shows the contributions of the members of the
Fund and the participating Organisations and other amounts
received, as well as the various benefits and other amounts
paid during the period.

27. COMPENSATIONS

The Fund is compensated by CERN for the additional cost
associated with Administrative Circular No. 22 A (Rev.1)
“Award of additional periods of membership in the Pension
Fund for long-term shift work”. No compensations were

received for the year ended 31 December 2024 (663 kCHF
for the year ended 31 December 2023). In addition, the Fund
is compensated by CERN for members participating in the
progressive retirement programme. In the year ended 31
December 2024 the total compensations received in relation
to this were 302 kCHF (289 kCHF for the year ended 31
December 2023).

28. TRANSFER VALUES PAID TO MEMBERS

According to Article Il 1.11 of the Fund’s Rules, members
with less than ten years of service may, under certain
circumstances, receive a transfer value directly into their
bank account. Alternatively, members can select to have the
transfer value paid to another pension scheme.

29. TRANSFER VALUES PAID TO OTHER
SCHEMES

Upon leaving the Fund, members can choose to have a
transfer value paid into another pension scheme.

30.A
MEM

MOUNTS PENDING SELECTION FROM
BERS

Members who are entitled to a transfer value have one
year to inform the Fund of their selection (Article Il 1.11).
Depending on the number of years of service, a member
may elect to be paid a transfer value to another scheme or
to the member. A member with at least five years of service
may also elect to become a deferred beneficiary.

31. LITIGATIONS AND CLAIMS

As at 31 December 2024, there were two pending claims
against CERN in respect of the Fund (in 2023 there was
one pending claim). Nothing is recognised in the Financial
Statements since CERN and the Fund considers the legal
position to be well substantiated, and only a future event,
such as a negative judgement, will confirm existence of an
obligation.

32. RELATED-PARTY TRANSACTIONS

Parties are considered to be related if one party has the
ability to control the other party or exercise significant
influence over the other party in making financial or
operational decisions.

Related parties of the Fund during the period were:
I. Professional members appointed by the CERN Council
to act as experts in the PFGB and professional members
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appointed by the PFGB to the IC and ATC. These professional members provide advice
on governance, investment and actuarial issues respectively. Fees in 2024 totalled 90
kCHF (72 kCHF in 2023);

Il. Key personnel are the Chair of the PFGB, Chair of the IC, Chair of the ATC and the Chief
Executive Officer of the Fund. The aggregate remuneration paid to the remaining key
personnel includes salaries, allowances and other entitlements paid in accordance with
the Staff Rules and Regulations;

Ill. CERN contributes a significant portion of the Fund’s financing. While the Fund is an
autonomous operating entity without separate legal identity, for the purposes of IPSAS 20
disclosure requirements, CERN is considered a related party. Although the Fund assumes
the charges for its operating expenses, CERN provides some central support services
and office accommodation free of charge.

During the year the Fund received employer contributions, employer special contributions
and compensations from CERN for an amount of 169,026 kCHF (167,045 kCHF in 2023).

During the year the Fund paid the following amounts to CERN:

- Finance and Administrative Processes department: 316 kCHF for IT support and
maintenance (295 kCHF in 2023).

- Industry, Procurement and Knowledge Transfer department: 130 kCHF for procurement
services (85 kCHF in 2023).

- Internal Audit Service: 107 kCHF for internal audit services (114 kCHF in 2023).

- Legal Service: 102 kCHF (102 kCHF in 2023).

Contributions from CERN to the Fund and recovery of charged amounts to CERN from the
Fund are transferred on a monthly basis.

In 2024 the Fund did not grant any loan or pay any other remuneration (except for the above-
mentioned amounts) to the key management personnel or to their close family members.
This was also the case in 2023.

33. EVENTS AFTER THE REPORTING DATE

There were no material events after the reporting date.
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EXTRACT OF THE
ACTUARY’S REPORT TO
THE PENSION FUND FOR
FINANCIAL YEAR-END 2024

The Fund’s Actuary has provided technical assessments of the Fund in line with the requirements of IAS 26, using two
different sets of assumptions for distinct purposes.

The first set of assumptions, used for the Statement of Financial Position under IAS 26, is based on accounting standards to
allow users of the accounts to have a consistent basis of comparability between pension schemes. Actuarial results under
IAS 26 can change significantly depending on market conditions. The actuarial present value of benefits is linked to yields on
AA-rated corporate bonds, and changing markets in conjunction with discount rate volatility will lead to volatility in the funded
status of the Pension Fund.

The second set, outlined in the Actuary’s “Report to the Pension Fund for the Financial Year-End 2024”, reflects Best
Estimate assumptions which are not as sensitive to change in market bond yields due to the discount rate being set as a
long-term assumption.

Due to the different purposes, the two sets of assumptions can lead to different movements in the fund’s financial position.
While IAS 26 assumptions may fluctuate with market conditions, Best Estimate assumptions offer a more stable, long-
term view. The actuarial present value of benefit obligations in both cases are based on actuarial assumptions that may be

different from actual experience.

The full report from the Actuary provides additional details on the key assumptions and methods used in the calculations.
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IAS 26 SUMMARY

The actuarial present value of benefit obligations for IAS 26 reflects the benefits promised by the Pension Fund based on
membership rendered before the valuation date and projected salaries on a going concern basis. Actuarial assumptions for
this purpose are ratified by the PFGB as best estimates of the variables that will determine the ultimate cost of providing
benefits, and the discount rate for IAS 26 reflects the time-value of money based on the Aon Swiss AA corporate bond yield
curve as of 31 December 2023. The following table shows the funding level under IAS 26.

Financial Year

Currency CHF x 1000

Current

Financial Year
31 December 2024

Current

Financial Year
31 December 2023

Amounts at Year-End According to IAS 26 Assumptions

Total assets of the Fund 4,619,835 4,460,361
Actuarial present value of benefit obligations (11,328.785) (10,138.017)
Surplus / (Deficit) of the Fund at year-end (6,708,950) (5,677,656)
Funded status at year-end 40.8% 44.00%
Benefit obligation in respect of members (6,103,477) (5,038,813)
Benefit obligation in respect of beneficiaries (5,225,308) (5,099,204)

Actuarial present value of benefit obligations

Key Financial Assumptions for IAS 26 Valuations

(11,328,785)

(10,138,017)

Single Equivalent Discount Rate at End of Year 0.79% 1.33%
Average Salary Increase Rate at End of Year! 2.75% 2.80%
Inflation Rate at End of Year 1.25% 1.25%

CHANGE IN IAS 26 FUNDING LEVEL OVER THE CURRENT YEAR

The funding level decreased to 40.8% at 31 December 2024 (previously 44.0% at 31 December 2023). The deficit increased
by CHF 1,031.3 million during the year.

The main reasons for an improvement in the funding level were:
Special contributions of CHF 61.4 million were paid into the Fund during the year.

1.
2.

The investment performance contributed to an increase to the asset value of CHF 216.4 million.

The main reasons for a deterioration in the funding level were:

3. Normal contributions paid into the Fund were CHF 107.0 million lower than the IAS 26 value of benefits earned
during the year.
4. Interest on the present value of benefit obligations was CHF 132.7 million during the year.

5. Actuarial assumptions used to measure actuarial present value of benefit obligations have changed, resulting in a
CHF 1,068.8 million increase to the obligations.

6. Membership changes and other experience on actuarial present value of benefit obligations different from assumed
resulted in a CHF 0.6 million increase to the obligations.

' The average salary increase rate includes an increase linked to career change (average 1.50% for the current financial year and average 1.55% for
the previous financial year) and an increase linked to inflation (1.25%)

AON
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ANALYSIS OF CHANGES TO IAS 26 ASSUMPTIONS

The following table shows the impact on the IAS 26 actuarial present value of benefit obligations of changing key
assumptions from the assumptions used at the prior year-end.

(Increase) / Decrease
to Obligations

Assumption at
31-Dec-23

Assumption at
31-Dec-24

Financial Year
Currency : CHF x 1000

Mortality table Adjusted ICSLT 2023 Adjusted ICSLT 2018 +184,935
Turnover rates Best estimate 2025 Best estimate 2022 (54,202)
Disability rates Best estimate 2025 Best estimate 2022 +5,104
Early retirement rates Best estimate 2025 Best estimate 2022 +52,696
Spouse age differences VZ2020 +/- 3years (106,208)
Portion married VZ2020+10% VZ2010+5% (50,181)
Transfer value election Best estimate 2025 Best estimate 2022 (6,857)
Pension increase rate 0.85% / 1.05% Individual PPL (13,188)
Salary increase rate Average 2.70% Average 2.75% +30,372
Discount Rate 0.79% 1.33% (1,111,269)

The full report provides further details on the key assumptions and methods used in the calculations.

SENSITIVITY OF IAS 26 ACTUARIAL PRESENT VALUE OF BENEFIT OBLIGATIONS TO
CHANGES IN KEY ASSUMPTIONS

The sensitivity of the IAS 26 actuarial present value of benefit obligations at 31 December 2024 to changes in the key
assumptions is as follows.

Actuarial Present Value
of Benefit Obligations (Increase) / Decrease Impact due to

Currency : CHF x 1000 at Year-End in Obligations change
Baseline (11,328,785)
Discount Rate + 0.5% (10,247,707) 1,081,078 -9.5%
Discount Rate - 0.5% (12,595,347) (1,266,562) 11.2%
Inflation Rate + 0.5% (12,540,023) (1,211,238) 10.7%
Inflation Rate - 0.5% (10,281,264) 1,047,521 -9.2%
Salary Increase linked to career change + 0.5% (11,663,102) (334,317) 3.0%
Salary Increase linked to career change - 0.5% (11,019,735) 309,050 -2.7%

The above sensitivity analyses are based on a change in one assumption while holding all other assumptions constant
(except the sensitivities analysis related to the inflation rate). In practice, this is unlikely to occur as changes in some of the
assumptions may be correlated.

The salary increase rate assumption includes both an increase linked to career change and an increase linked to inflation. The
sensitivity on inflation rate includes a change in all inflation-related assumptions (salary increase rate, pension increase rate).

When calculating the sensitivity of the actuarial present value of benefit obligations to significant assumptions, the same
method has been applied as when calculating the amount recognised in the statement of financial position.

AON
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BEST ESTIMATE SUMMARY

The actuarial present value of benefit obligations for the Best Estimate valuation reflects the benefits promised by the
Pension Fund based on membership rendered before the valuation date and projected salaries on a going concern basis.
Actuarial assumptions for this purpose are ratified by the PFGB as best estimates of the variables that will determine the
ultimate cost of providing benefits, and the discount rate represents the expected future return on the Fund’s assets with
respect to its long-term investment strategy. The following table shows the funding level under Best Estimate assumptions.

Financial Year Current Previous
Financial Year Financial Year
Currency : CHF x 1000 31-Dec-24 31-Dec-23
Amounts at Year-End According to Best Estimate Assumptions
Total assets of the Fund 4,619,835 4,460,361
Actuarial present value of benefit obligations (6,323,317) (6,619,973)
Surplus / (Deficit) of the Fund at year-end (1,703,482) (2,159,612)
Funded status at year-end 73.1% 67.4%
Benefit obligation in respect of members (2,683,631) (2,731,264)
Benefit obligation in respect of beneficiaries (3,639,686) (3,888,709)
Actuarial present value of benefit obligations (6,323,317) (6,619,973)

Key Financial Assumptions for Best Estimate Valuations

Discount Rate at End of Year’ 4.20% 3.85%
Average Salary Increase Rate at End of Year? 2.75% 2.80%
Inflation Rate at End of Year 1.25% 1.25%

CHANGE IN BEST ESTIMATE FUNDING LEVEL OVER THE CURRENT YEAR

The funding level increased to 73.1% at 31 December 2024 (previously 67.4% at 31 December 2023). The deficit decreased
by CHF 456.1 million during the year.
The main reasons for an improvement in the funding level were:
1. Normal contributions paid into the Fund were CHF 41.0 million greater than the Best Estimate value of
benefits earned during the year.
2. Special contributions of CHF 61.4 million were paid into the Fund during the year.
The investment performance contributed to an increase to the asset value of CHF 216.4 million.
4.  Actuarial assumptions used to measure actuarial present value of benefit obligations have changed,
resulting in a CHF 377.5 million decrease to the obligations.
5. Membership changes and other experience on actuarial present value of benefit obligations different from
assumed resulted in a CHF 8.6 million decrease to the Fund obligations.

w

The main reasons for a deterioration in the funding level were:
6. Interest on the actuarial present value of benefit obligations was CHF 248.7 million during the year.

1 The Best Estimate discount rate assumption includes a real expected future return component (2.95% for the current financial year and 2.60% for
the previous financial year) and an inflation component (1.25%)

2 The average salary increase rate includes an increase linked to career change (average 1.50% for the current financial year and average 1.55% for
the previous financial year) and an increase linked to inflation (1.25%)
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ANALYSIS OF CHANGES TO BEST ESTIMATE ASSUMPTIONS

The following table shows the impact on the Best Estimate actuarial present value of benefit obligations of changing key
assumptions from the assumptions used at the prior year-end.

Financial Year Assumption at Assumption at (Increase) / Decrease
Currency : CHF x 1000 31-Dec-24 31-Dec-23 to Obligations
Mortality table Adjusted ICSLT 2023  Adjusted ICSLT 2018 +89,707
Turnover rates Best estimate 2025 Best estimate 2022 (13,154)
Disability rates Best estimate 2025 Best estimate 2022 +3,080
Early retirement rates Best estimate 2025 Best estimate 2022 +13,464
Spouse age differences VZ2020 +/- 3years (27,947)
Portion married VZ2020+10% VZ2010+5% (11,299)
Transfer value election Best estimate 2025 Best estimate 2022 (1,158)
Pension increase rate 0.85% / 1.05% Individual PPL (15,043)
Salary increase rate Average 2.70% Average 2.75% +16,805
Discount Rate 4.20% 3.85% +323,050

The full report provides further details on the key assumptions and methods used in the calculations.

SENSITIVITY OF BEST ESTIMATE ACTUARIAL PRESENT VALUE OF BENEFIT OBLIGATIONS
TO CHANGES IN KEY ASSUMPTIONS

The sensitivity of the Best Estimate actuarial present value of benefit obligations at 31 December 2024 to changes in the key
assumptions is as follows.

Actuarial Present Value (Increase) /

of Benefit Obligations Decrease Impact due to

Currency : CHF x 1000 at Year-End in Obligations change
Baseline (6,323,317)

Discount Rate + 0.5% (5,898,941) 424,376 -6.7%

Discount Rate - 0.5% (6,802,692) (479,375) 7.6%

Inflation Rate + 0.5% (6,318,877) 4,440 -0.1%

Inflation Rate - 0.5% (6,328,121) (4,804) 0.1%

Salary Increase linked to career change + 0.5% (6,444,172) (120,855) 1.9%

Salary Increase linked to career change - 0.5% (6,210,278) 113,039 -1.8%

The above sensitivity analyses are based on a change in one assumption while holding all other assumptions constant
(except the sensitivity analysis related to the inflation rate). In practice, this is unlikely to occur as changes in some of the
assumptions may be correlated.

The discount rate assumption includes both a real expected future return component and an inflation component, and the salary
increase rate assumption includes both an increase linked to career change and an increase linked to inflation. The sensitivity on

inflation rate includes a change in all inflation-related assumptions (discount rate, salary increase rate, pension increase rate).

When calculating the sensitivity of the actuarial present value of benefit obligations to significant assumptions, the same
method has been applied as when calculating the amount recognised in the statement of financial position.
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